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4758.	Ms M B B Muhammad (MK) to ask the Minister of Finance: 
With reference to tensions around the Strait of Hormuz pushing global oil prices higher, what concrete intervention measures has the National Treasury put in place to protect consumers from another fuel-price and inflation shock?																 NW5102E 
REPLY
The South African Reserve Bank implements monetary policy to achieve the inflation target, while fiscal policy supports macroeconomic stability through sustainable public finances, debt stabilisation and measures to support economic growth. 
Reducing poverty and tackling the high cost of living is part of government’s Medium-Term Development Plan 2024–2029, which includes measures to protect vulnerable households, improve access to affordable basic services and review administered prices, including the fuel price formula. Responding to cost-of-living pressures arising from external shocks is therefore part of a broader whole-of-government programme and depends on the effective implementation of these measures.
Government cannot fully insulate consumers from a sustained increase in international oil prices, particularly as South Africa is a net importer of crude oil and petroleum products. Permanently offsetting these increases through the budget would ultimately shift the cost to taxpayers or increase government borrowing. Fiscal policy therefore involves trade-offs: providing additional relief to consumers must be weighed against the impact on other spending priorities, taxation and government borrowing.
Government has provided temporary relief where shocks have been particularly severe, including the temporary reduction in the general fuel levy from 1 April 2026. Any further intervention would need to balance immediate relief to households and businesses against the severity and duration of the shock and available fiscal space, while preserving fiscal sustainability.
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